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Table 2 

Annual and Cumulative 
Percentage Changes of the Terms of Trade 

of OPEC Four Different Basket Measures, 1970-89 
=================================================================== 

Genv l Ge:nv 2 Trade SOR 

Year 
A. C. c. c. A, C, c. c. A. C. c. c. A. C. c. c.

70 -3.23 -3.23 -3.51 -3.51 -3.04 -3.04 -3.21 -3.21
71 18.93 15.7 19.16 15.65 19.79 16.75 21.08 17.87 
n -2.19 13.51 -0.44 15.21 -0.17 16.58 -1.77 16 .10
73 13.38 26.89 16.97 32.18 16.17 32.75 14 .01 30, 11 
74 23!L65 266 .54 239.16 271.34 240.84 273.59 236.50 266.61 
75 6.06 272.60 4.28 275.62 !L29 282.88 -2.14 264.47
76 !L82 282.42 8.67 284.29 8.45 291.33 13.42 277.89 
77 -4.06 278.36 -3.77 280,52 -3.96 287.37 -2.73 275.16
78 -23.74 254.62 -20.7 259.82 -22.38 264.99 -l!L 03 256. 13
79 16.01 270.63 17.02 276,84 18.44 283.43 18.28 274.41 
80 52.14 322.77 52.41 329,25 52.74 336.17 52.01 326.42 
81 36.74 359.51 33.27 362,52 2!L 88 366. 05 26.33 352.75 
82 21.50 381.01 18,02 380.54 17.62 383.67 13,46 366.21 
83 0.42 381.43 -2. 40 378. 14 -4 .17 37!L 50 -6.13 360.08
84 10.98 392.41 !L 18 387. 32 7.79 387.29 4.09 364.17 
85 -3.28 389.13 -5,31 382.01 -4.17 383.12 -6. 03 358. 14
86 -89.72 299.41 -85. 77 296. 24 -85.69 297.43 -80 .17 277. 97
87 3.53 302.94 6.15 302.39 6. 72 304 .15 8.70 286.67 
88 -31 68 271.26 -30,64 271.75 -31.94 272.21 -32.06 254.61
89 26.39 297.65 24.79 296.54 24.98 297.19 23.80 278.41 

c.c. 297.65 296.54 297.19 2713.41 

14 .88 14,83 14.86 13.92 
s. . 58. 71 58. 11 513.47 57,17 

11, A. c. = Annual Change; c. c. = Cumulative Change; Avg= Annual
; S.D. = Standard Deviation. 

SUMMARY AND CONCLUSIONS 

Four different baskets were used to measure the 
impact of changes in the value of the dollar vis-a-vis 
other currencies. The weak dollar of the early sev­
enties caused a reduction in the purchasing power of 
OPEC against other industrial nations. On the other 
hand, during the early eighties OPEC gained from a
strong dollar. 

The impact of higher prices of goods imported by 
OPEC was measured by the export price index of 
the major industrial nations, weighted by each nation's 
exports to OPEC. The sharpest increase in this in­
flationary measure occurred in 197 4, by 24 percent, 
and its steepest decline happened in 1982, by 3.67 
percent. 
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Combining the effect of the strength of the dollar, 
the effect of inflation or deflation on OPEC as a mea­
sure of overall gain or loss to OPEC, and changes in 
the price of OPEC oil, the terms of trade of OPEC 
were calculated for 1970 to 1989. Based on these 
results, the largest increase in the terms of trade of 
OPEC was 236 percent, in 197 4, and the largest re­
duction in the terms of trade of OPEC was 80 per­
cent in 1986. What will happen to the terms of trade 
of OPEC in the future depends on changes in the 

price of oil, the strength of the dollar, and change in 
export price index of the industrial nations in the fu­
ture. 




